CLITHERALL TOWNSHIP
MINUTES OF HEARING — DISCUSSION OF
PROPOSED IMPROVEMENTS TO KLAR JO

August 9, 2008
10:30 A.M.
EAGLE LAKE CHURCH

The Hearing was called to order at 10:45 A.M. by Chairman Donald Davenport.
Board members present: Don Davenport, Dallas Grewe, Lyman Trutna, Polly
Berg and Jan Eitzen. Also in attendance were Jeff Stabnow, township engineer
and Nate Seeger, attorney for Clitherall Township.

Davenport explained the agenda for today’s meeting.

Davenport told the residents that the board looked at other roads that had
products like Base One applied to the road. They had assumed that Base One
would be good for dust control. They also looked at magnesium chloride.
Magnesium chloride makes the road pitted and rough. Calcium Chloride is a
cheaper version of dust control, but the board doesn’t know the environment
impact and other factors of the product. Another township had mixed oil and
gravel to make a product similar to a seal coat. They are researching the cost of
that option.

Davenport further discussed the township carrying the loan for the paving
projects. He explained that the township can only borrow for 5 years maximum. If
the project is a 20 year assessment, the township will be exposed to an
increased interest rate after the first 5 year loan.

Rolan Saetre asked about the current condition of the road. Davenport explained
that the road is too narrow. A paved road would be a 22’ road with a 2’ shoulder.

Another resident asked about paving just where the houses are and not paving
the long road into the area. He expressed support of that idea. He also believes if
the road out by 210 is still gravel, it won't invite traffic down into the area.

Schuyler Howes express his support of the black-top project for dust control and
a nicer road to drive on.

Rich Pogue expressed his support of paving the road.

Davenport distributed a spreadsheet detailing the costs of paving versus Base
One.

Saetre asked about the increase for the property value. A realtor had told him the
property would increase by $1000.



Davenport explained that an appraiser had evaluated roads in the area before
paving and after and determined the increased value to be 16%.

Greg Dans and Betty Moe doesn’t support the paving. He likes the feel of the
gravel road. He likes the character of the area as it is now. He doesn't like the
way the township is assessing. He doesn't feel it is fair.

Davenport explained that they had assumed Base One would control dust, but
now know that it does not.

Doug Berglund doesn'’t like the Base One product. He feels the road should be
either stay gravel or get black-topped. He is in favor of black-topping and
submitted a letter from the Corey'’s in favor of the black-topping.

Davenport reviewed the number of parcels and stated there are 18 different
parcels. 8 out of 18 parcel owners had signed the petition and were in favor of
the paving.

Ken Fossey spoke to the financial impact to him personally. He would be
assessed in excess of $55,000. He is paying 25% of the total cost. He stated it is
a harmful assessment to him personally, an individual NOT developing his

property.
Michael Rone expressed that he is not in favor of the paving.

A resident asked about the deciding criteria for the board on whether to pave or
not pave. Davenport described the possibility of future growth and future uses of
the property.

Pogue stated he plans to move to his property in a few years and would like the
paved road. He feels there is an obligation to the residents who plan to live here.

Fossey stated that paving the road could force development as the property
owners with a large assessment may have to develop their property to pay for
the assessment.

Cynthia Fossey expressed that the growth opportunity on that road may be
limited.

Davenport responded that unsold lots do present the opportunity for growth
because of the open lots.

Trutna presented the option for a deferred assessment. He stated that tar roads
are a nice convenience.



Greg Dan reiterated that he likes the character of the area and road. He doesn't
mind driving on the gravel. He is concerned about the speed on a paved road.

Saetre stated the road by Inspiration Point Bible Camp has a product on the road
that has a dust inhibitor on it. He thinks it is a soy based product.

Trutna mentioned some Crane lake residents that are using a dust inhibitor on
their own.

Davenport described the assessment spreadsheet showing the difference
between a 10% interest rate and a 7% interest rate. He described how the county
assesses and contrasted that to a bank loan. He told the residents that the
township can only take out a loan for 5 years, thus leaving the township exposed
if the interest rate increases after the first 5 years to an interest rate higher than
the project was assessed at.

A resident asked what happened with the residual amount. Davenport responded
that the amount stays in the township. Seeger also responded that once the
interest rate is assessed, it can not change. He also explained that when the
township has to renew their loan, the interest may be higher. He also explained
that the extra interest can offset the costs of administering the collection of the
funds.

Fossey asked about project overhead amount of $30000. Davenport responded
that those funds cover the attorney, the appraiser, the costs for the hearings, etc.
Costs are tracked by project by the treasurer but if projects aren’t approved, the
costs are borne by all residents through the Road and Bridge budget.

Saetre asked about the standard paving width, if it was consistent with the
county. The board and Jeff Stabnow responded that our standards are defined
by the township. Minimum paving width is 22" with 2’ shoulder. The township
won't take over any roads unless they meet the standard.

Fossy asked about the decision process and the board’s plans to discuss it.

Davenport responded that it would be discussed at our regular township
meetings.

Cynthia Fossey asked about a traffic count on the road. Trutna responded that
the counts can vary dependent on when they are taken, indicating the counts
aren’t reliable information.

Fossey stated that Josephine Johnson opposes the paving project.

Davenport told the residents that the new ordinances will require a new
development will be required to pave the road.



Davenport told the residents that the township may need to address what kinds
of dust control products can be put on the roads.

Davenport asked the residents if they were open to blacktopping only part of the
road. The response was that they weren’t interested in only a partial solution.

A resident asked about the residents paving only a portion of the road on their
own. Seeger explained that if 100% of the residents agree to pay 100% of the
cost, the township can order the project and wouldn’t need to hold the feasibility
hearing. The allocation would be decided by the property owners, but the
assessment would be performed by the township.

Grewe made motion to adjourn the hearing. 2" by Trutna. MC/U. Meeting
adjourned at 12:36.

/s/ Jan Eitzen, Clerk



